
































assessments for such seasonal property be 
frozen until the property is put on the market 
for sale. And after the meeting, O'Brien said 
he hopes the Legislature will consider setting 
the class rate for such land at a reduced level. 

Task force members took no action, but 
pledged to examine the issue over the next 
few months. The task force was created ear­
lier this year to study the state's property tax 
system in order to make recommendations 
for change to the 1994 Legislature. 

O'Brien said he hopes the Legislature can 
change the tax policy soon. 

"If the relatively small tracts of open spaces 
left on these lakes disappear we will have 
traded a whole future for a few years' worth 
of public revenue dollars," he said. 

Refinancing the schools 

Each year, the state sends millions of dol­
lars raised primarily through income and 
sales taxes to the state's school systems and 
city and county governments. 

The arrangement has kept Minnesota's 
property taxes, which finance a large share of 
such costs, among the lowest in the country 
for lower-valued homes. 

But the Minnesota Business Partnership 
(MBP) and others are advocating a major shift 
in Minnesota's taxing and local government 
funding scheme that has been in place for 
more than 20 years. 

They want a lot of that money now going 
to cities channeled to schools to help pay for 
students' core curriculum costs. And they 
also want to make the state's homestead 
property tax credit "income-adjusted" so 

wealthier homeovvners would receive less of 
a tax break. Those savings to the state would, 
in tum, also be channeled to pay students' 
"core" instruction costs. 

That, in a nutshell, and with no new taxes, 
is the partnership plan as outlined by MBP 
Executive Director Tom Triplett before a 
joint meeting of the Education Committee's 
Education Finance Division and the Property 
Tax Reform Task Force Oct. 28. 

But city officials and leaders from through­
out west central Minnesota, brandishing bar 
graphs and a myriad of arguments, showed 
up en masse to oppose the plan. 

Their arguments followed two main 
themes: 
1) Reducing state aid to cities would dramati­
cally increase city property taxes, which would 
cause businesses to flee just outside city 
boundaries where tax rates are lower. That 
would cause city_sprawl and an assortment of 
environmental problems. 
2) Reducing aid would further hurt cities' 
ability to pay for basic services, such as police 
and fire protection, and jeopardize citizen 
safety. 

"We don't think crime is a lesser priority," 
said Tim Flaherty, a lobbyist with the Coali­
tion of Greater Minnesota Cities. "We really 
aren't against the schools, but we do have 
some concerns about the proposal." 

And despite the implication that cities are 
spending state government aid on unneces­
sary services, several city officials said their 
tovvns offer nothing more than the basics. 

"There's nothing fancy in Breckenridge," 
said Blaine Hill, city clerk in Breckenridge, 
Minn. He added that Breckenridge's "city 

car" is one confiscated by local police follow­
ing a speeding violation. 

The basic tenet of the MBP plan is for the 
state to fund at least 70 percent of school 
costs as was the case more than 2 0 years when 
the "Minnesota Miracle" funding scheme was 
first enacted. Since then, the state's share has 
slipped, leaving schools to rely more heavily 
on local property taxes. 

The increase in state funding would allow 
the state to provide all funding for core 
instruction and support services such as school 
buses, libraries and counseling. 

That would leave local property owners to 
pay for "discretionary services" such as elec­
tive classes that fall outside the core, athletics, 
and costs associated with a school board and 
superintendent. 

Triplett estimated that the proposal would 
cost the state an estimated $500 million more 
per year, depending upon how core instruc­
tion is defined. And that would be tied to the 
state's graduation rule, which, when adopted, 
will set out the basic parameters of what stu­
dents should know by the time they graduate. 

But Flaherty of the coalition remains skep­
tical of the plan and of the pledge for no new 
taxes. Although the goal of raising the state's 
share of school costs to 70 percent is a noble 
one, it's unlikely the state would ever sustain 
the effort, he said. And that would lead to 
higher taxes for everyone. 

"Our point is simple," he said after the 
meeting. "You can't trust the state to stick 
with the program from year to year." 

The Crayons, a St. Cloud singing group, performed for legislators at a welcoming luncheon held at the St. Cloud Holiday Inn Oct. 28. The children, third 
through eighth graders, attend Sts. Peter, Paul and Michael School in St. Cloud. 

November 30, 1993 /MINI-SESSION REPORT 17 



Town meeting in St. Cloud .. 

ore than 500 people braved 
winter-like winds Oct. 28 to 
attend the Minnesota Plains 
Town Meeting with members 

of the Minnesota House of Representatives in 
St. Cloud's Apollo High School auditorium. 

The standing-room-only crowd took ad­
vantage of the chance to ask questions of 
House members and make comments about 
conditions in their communities. Topics of 
concern included transportation funding, 
video gambling, education funding, and stray 
voltage from overhead power lines. 

Sartell Mayor Bob Pogatshnik was con­
cerned about the rapid growth of the St. 
Cloud area and the need for the development 
of an adequate roadway network to accom­
modate that growth. 

State demographer reports indicate that 
this area, which includes five cities and eight 
townships within three counties, will be the 
fastest growing area over the next 30 years, 
said Pogatshnik. 

At the Minnesota Plains Town Meeting in St. Cloud Oct. 28, area residents asked a variety of questions, 
ranging from the effects of stray voltage to funding for public transit. The meeting was held in Apollo 
High School's auditorium. 

He said that forecasts for the year 2015 
include a 40 percent increase in population 
to 130,000, and a 52 percent increase in 
employment from 48,000 to 73,000. Fur­
thermore, said Pogatshnik, more than 20 
additional square miles will be developed for 
housing, business, and industry. 

"Roadways are going to need significant 
improvements for capacity," he said. "And 
we're going to have to construct those roads 
in new corridors to handle increased traffic 
demands." 

Pogatshnik urged the Legislature to work 
with the governor on providing much-needed 

transportation funding for the metro area 
surrounding St. Cloud. 

Unfair competition for entertainment dol­
lars prompted Dean Anderson, owner and 
innkeeper of the Holiday Inn in St. Cloud, to 
ask House members to support a video pulltab 
proposal. 

People involved in the hospitality industry 
- owners and employees of motels, restau­
rants, and bars - are good corporate citi­
zens, said Anderson. He added that they pay 
taxes in their communities and the state, 
create jobs, and support "multitudes" of sports 
activities and worthy causes. 

He said the expanding casino industry is 
not required to play by the same rules. And 
when this competition expands further into 

Members of the Prairie Island Coalition Against Nuclear Storage brought their protest ofNSP's proposed 
high-level radioactive waste storage facility to the St. Cloud town meeting at Apollo High School Oct. 
28. NSP is seeking approval to store nuclear waste at its Prairie Island plant on the Mississippi River 
near Red Wing. 
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the restaurant and bar business by develop­
ing hotels and conference centers, he said, 
they will continue to price some of their 
products under cost in order to draw people 
to their casinos. "We cannot compete with 
this kind of pricing." 

The industry, said Anderson, asks to be 
allowed to put from two to six video pulltab 
machines in their establishments. The ma­
chines, he said, would be controlled by the 
state, and the proceeds would be shared by 
the state, charities, and the owner-operators. 
The machines would phase out the existing 
paper pulltabs, a form of gambling that in­
vites problems. 

The proposal, said Anderson, does not 
completely level the competitive playing field, 
but helps Minnesota's hospitality business to 
compete. 

Rep. Phyllis Kahn (DFL-Mpls) said that the 
House has not taken a position on video 
gambling, but assured Anderson that legisla­
tors would be listening to all aspects of the 
problem next session. 

Clear Lake Mayor Roger Kantor had ques­
tions about excess levy referendums, state 
funding for education,. and how the two are 
now tied together. 

Rep.Jerry Bauerly (DFL-Sauk Rapids) said 
the effort is to provide equal education across 
the state regardless of the wealth of the school 
district the student lives in and the wealth of 
the student's parents. 

Regarding state funding, Penny Zook, a 
school board member from District 7 4 2, said 
putting mandates on a portion of state fund­
ing is "taking away money from the educa-
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tion of our children." She asked House mem­
bers to put the focus in education back on the 
students. "Please consider taking away all 
mandates and letting us manage our own 
sites. I think we can do a better job," she said. 

Stray voltage has been a worry to Joe 
Kenning, a dairy farmer from the St. Cloud 
area, since 1979. "We've got a very serious 
problem out there," he said. 

Kenning said he sold his dairy herd in 
August because the blood cell count in the 
milk from many of his cows exceeded allow­
able limits - a condition he said was caused 
by stray voltage. "We're trying to produce 
good quality food, and it's impossible with 
this electrical field in the ground," said 
Kenning. He wondered what the Legislature 
was going to do about it. 

Speaker-designate Irv Anderson (DFL-Int'l 
Falls) assured Kenning that the House Agri­
culture Committee would look into the prob­
lem, take testimony from people in the area, 
and hopefully, with the Senate, come up with 
a solution. 

Otherresidents talked about concerns such 
as funding for public transit, the creation and 
maintenance of permanent, full-time em­
ployment, child support, small business and 
workers' compensation, term limits, and the 
storage of high-level nuclear waste at Prairie 
Island on the Mississippi River near Red 
Wing, Minn. 

Had fate been a little more kind to Sam Pandolfo, 
many of us may have been driving "Pan" cars instead of 

as was much of the country. 

Fords and Chevrolets. And St. Cloud, Minn., 
instead of Detroit, could possibly have been a 
major hub of the automobile industry. 

It all began early this century when the 
former teacher turned insurance salesman from 

Mississippi became mesmerized by the automobile, 

"He wanted a car with high clearance for traveling the back roads; his experience 
on the road while selling insurance convinced him of that requirement," wrote John 
Dominik in the winter 1982 issue of Minnesota Hist01y. "His car should also make 
some provision for the overnight comfort of the driver caught after dark in the areas 
where hotels and even towns were few and far between." 

He later told his design engineers to incorporate the high clearance and "sleeping 
car body" features into his "Pan" cars, but the lack of an actual working model didn't 
stop him from aggressively selling stock in the Pan Motor Company. 

He chose St. Cloud as his headquarters, he said, because of the support he 
received from local businessmen and because of the "immense number of skilled 
mechanics" in the area, as well as the scenic terrain. 

The highlight of his promotional effort was a massive barbecue that coincided 
·with St. Cloud's Fourth of July celebration in 1917. According to press reports, 
15, 4 34 pounds of beef and 8, 000 loaves of bread were purchased to feed the masses 
that had gathered to view the newly assembled Pan cars, which were painted red, 
white and blue for the occasion. 

Money poured in, but so, too, did a band of federal investigators. Eventually, 
Pandolfo was found guilty of four counts of mail fraud and served two-and-one-half 
years in prison-despite the fact that the Pan Motor Companywas up and running. 

" ... But for government interference [the company] would probably have been 
making cars in large numbers at least since July last," stated an editorial in the St. 
Cloud Daily ]oumal-Press. 

Dominik wrote that the actions of presiding judge Kenesaw Mountain Landis, 
whose rulings crippled the defense, would probably not be tolerated today. 

But the question of whether Sam Pandolfo was huckster or visionary remains 
open-ended. 

"In 1959, a year before his death, he was stopped .for speeding, and gave his age 
as 53," stated an entry in the Pandolfo exhibit at Steams County's Heritage Center. 
"He was 83." 
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Fergus Falls and St. Cloud 
Percent of migrant workers who come to the Red River Valley for the 

growing season who find work .......................................................................... 90 
Number of migrant families in Polk County,1987 ................................................ 297 

in 1992 ........................................................................................................... 803 
Number oflakes in Otter Tail County ................................................................ 1,048 
Population of Fergus Falls, 1991 estimate ........................................................ 12,362 

Decrease in population since 1960 ............................................................... 1,386 
Percent of population 65 and over ........................ : ........................................ 21.4 
Number of Fergus Falls residents 85 and over.. ............................................... 399 

Number employed by Fergus Falls Regional Treatment Center .............................. 542 
By Fergus Falls Community College ................................................................ 101 

Percent of Fergus Falls rental apartments in buildings with more than 5 units .......... 0 
In Fergus Falls, 1990, median: 

value of homes ......................................................................................... $45,700 
monthly mortgage cost .................................................................................. $508 
monthly gross rent ........................................................................................ $312 

Number of hospital beds in Fergus Falls ............................................................... 100 
Nursing home beds ......................................................................................... 361 

Number of days between killing frosts in Fergus Falls .......................................... 158 
Percent of duck breeding habitat in the Prairie Pothole Region ................................ 10 

Percent of region's contribution to duck production in an average year ....... 50-7 5 
Purchase price in 1853 for the area of today's St. Cloud business district ............ $100 
Number of households in St. Cloud area, 1990 ............................................... 31,567 

Number expected in 2000 .......................................................................... 40,200 
Number expected in 2010 .......................................................................... 50,400 

Percentage of St. Cloud area households consisting of 
persons living alone, 1990 .............................................................................. 23.8 
Percent living with roommates ....................................................................... 12.9 
Percent married with children ..... ; .................................................................. 2 7. 9 

Percent of St. Cloud households with incomes under $10,000, 1990 ................... 18.9 
In Minnesota as a whole ................................................................................. 13.8 

Total employment in St. Cloud area, 1992 ....................................................... 85,158 
Percent of wetlands lost in Stearns County since mid-1800s .. ; ................................. 80 
Number of SCSU students in 1993 who hail from Minnesota's Cook County ............ 1 

From Hennepin County ............................................................................... 1,890 

Sources: Otter Tail County Tourism Association; St Cloud HRA; Minnesota Housing Finance 
Agency; Minnesota Department of Trade and Economic Development; Tri-Valley Opportunhy 
Council, Inc.; Stearns County Historical Society; Prairie Wetlands Learning Center. 
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